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Job Creation from the Treasury Grant Program

Background

Prior to the financial crisis, many renewable energy projects relied upon third party tax equity investors to monetize the
value of federal renewable energy incentives. The economic downturn dramatically reduced the availability of tax equity,
severely limiting the financing available for renewable energy projects. The American Recovery and Reinvestment Act of
2009 created the Treasury Grant Program, which allows the owner of commercial solar property to receive a 30% grant, in
lieu of taking the solar Investment Tax Credit (ITC). Applicants are eligible for the Treasury grant only if they commence
construction on projects by December 31, 2010 and complete construction by December 31, 2016.

Effect on Solar Energy Industry Employment

The 30-percent Treasury grant has supported the deployment of 756 solar energy systems (689 solar electric systems and 67
solar thermal systems) as of the end of July, 2010.

Since guidance for the grant program was released in July of 2009, the manufacture and construction of these systems has
supported roughly 15,300 jobs (direct, indirect and induced).
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INSTALLATION/ OPERATIONS & 1
TYPE OF JOB CONSTRUCTION MANUFACTURING MAINTENANCE TOTAL

Direct 2,500 2,100 50 4,500
Indirect 1,200 3,100 30 4,300
Induced 2,000 4,500 50 6,500

Total 5,700 9,700 130 15,300

Totals may not add due to rounding
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Extending the Treasury Grant Program for Two Years

The Treasury Grant Program eliminates the need to secure scarce tax equity to finance a commercial solar project. The
absence of tax equity financing continues today, and will persist through 2012. Due to global economic conditions, a big

gap persists between the total amount of financing renewable energy developers need and what money is available.
Therefore, Congress should extend the Treasury Grant
2012.

e Every dollar invested in the Treasury Grant Program goes directly to stimulate renewable energy investment,
avoiding expensive tax equity transactions.

e Congress intended to provide a two-year window for renewable energy projects to utilize the Treasury Grant
Program. However, guidance and application procedures did not become available until July 2009, cutting valuable
months off the program.

e Many utility-scale solar energy projects rely on DOE loan guarantees to secure financing. Based on DOE’ s
Guarantee history many of these | oans<tmay”n dtthisdk eh ec le
year, threatening those projects’ eligibility for t
will be extended, many project developers will stop hiring and stop spending money on development costs.

e By extending the Treasury Grant Program now, projects that plan to commence construction this year will be
provided certainty. In addition, an extension will allow the next wave of renewable energy projects planned for
2011 to move forward, creating thousands of jobs this year.

! Job Estimates are for PV only due to insufficient data on thermal systems. Assumptions:
Al Direct Installation Labor Requirements (Navigant Consulting, 2/2010): Residential and Small Commercial: 22.5 job-years/MW; Medium Commercial: 17.5 job-
years/MW; Utility: 10 job-years/MW.
Direct Manufacture Labor Requirements: 16 job-years/MW; Domestic Manufacturing: ~50%.
Economic Multipliers (Grover, NREL 2007): Ratio of Indirect to Direct- Installation/Construction: 0.5; Manufacturing: 1.4.
Economic Multipliers (Grover, NREL 2007): Ratio of Induced to Direct- Installation/Construction: 0.8; Manufacturing: 2.1.
All work was conducted during the 12-month period between the release of guidance in July 2009 and the end of July 2010.
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About the Solar Energy Industries Association

Established in 1974, the Solar Energy Industries Association is the national trade association of the U.S. solar energy industry. As
the voice of the industry, SEIA works with its 1,000 member companies to make solar a mainstream and significant energy
source by expanding markets, removing market barriers, strengthening the industry and educating the public on the benefits of
solar energy.

For a referenced version of this factsheet and more information, please visit www.seia.org.
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